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Directions

Answer the following ten questions within the space provided. When you are finished, turn in your quiz and leave the room.

1. To bring a product liability suit based on the theory of strict liability in contract one must identify a 

________Breach____________ in the contract.

2. What is privity of contract?



The necessity for a person injured by a product to be in a contractual relationship with the seller of the product in order for the injured person to recover damages

3. Identify one of the two major types of defects that a product may possess that may be the basis of a product liability suit in strict liability in tort?



Manufacturer Defect

4. If a homeowner/consumer resells a manufactured product at a garage sale, and the product is defective and causes physical injury to the buyer, may the homeowner/consumer be held liable for the injury in a theory of strict product liability in tort?



No because they are an occasional seller

5. Name two defenses that may be available to a manufacturer/defendant  in a strict product liability in tort case.



Obvious Risk



Government Contractor Defense

6. Can a corporation be the general partner in a partnership? 

 

Yes

7. The major differences between C corporations and S corporation lie in

a. state corporate law

b. federal corporate law

c. state tax law

d. federal tax law

8. The major advantage to a professional of doing business in the context of a limited liability partnership (LLP) rather than a general partnership is

a. freedom from liability for torts committed by the other partners

b. freedom from liability for ones own torts

c. favorable tax treatment

d. perpetuity of existence

9. Which of the following forms of business organization does NOT require registration with the state in order to exist in that form?

a. C corporation

b. General partnership

c. Limited liability company

     d.  S corporation 

10. In general, business owners who expect the business to lose money in the early years of its existence, and want to be able to deduct the losses on their individual federal income tax returns,  prefer which form(s) of business organization? Identify two.

a.  S corporation

b.  Limited Liability Corporation

